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THE SITUATION 


The February level of general business activity 
in New England was higher than in January, and 
although the increase was moderate, nevertheless, 
a distinct upward trend of more than seasonal 
nature was evident. Preliminary weekly reports 
for March indicate that activity continued to 
increase. In comparisons between the first 
quarter of 1933 and 1934 consideration must be 
given to the unusual conditions prevailing early 
in 1933. Both the vol- 


contracts awarded declined from $502,000 in Janu- 
ary to $254,000 for February, and for the first 
half of March averaged $365,000 per day. Simi- 
lar decreases in February and an improvement in 
the first half of March were evident in non-resi- 
dential and public works and utilities construc- 
tion. The daily average of residential building 
was practically unchanged between January and 
February, but increased substantially in the first 





ume of production and 
the value of retail sales 
in New England during 
January and February 
were considerably high- 
er than in the corre- 
sponding periods a year 
ago. 


Total Number 


Reporting Increase 
107 
General Mer- 
chandise... 135 130 
Automotive... 93 77 
Apparel 138 


RETAIL SALES IN MASSACHUSETTS 
March 1-15, 1934, compared with March 1-15, 1933 


GROUP Number Reporting Reporting 


half of March. 

The volume of raw 
cotton consumed in this 
district during Febru- 
ary was 87,826 bales, 
compared with 88,223 
bales in January and 
60,262 bales for Febru- 
ary, 1933. On a daily 
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The January output 
of boots and shoes in 
this district was esti- 
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average basis, however, 
the rate of raw cotton 


Restaurants 
and Eating 
Places 80 69 


Lumber 54 
All Other. ... 252 216 


TOTAL...... 996 858 


mated to be 46.8 per 
cent greater than in De- 
cember and 6.3 per cent 
above January, 1933. 
This estimated produc- 





consumption was 13.6 
per cent greater in Feb- 
9 +52.0 ruary than in January. 
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tion of 8,460,000 pairs in January was the largest 
total for that month since January, 1929, when 
9,526,000 pairs were manufactured. 

The Massachusetts Department of Labor and 
Industries, in the survey covering employment and 
payrolls for the week including February 15 in 
1132 manufacturing establishments, states that 
an increase of 12,184, or 6.5 per cent, occurred in 
the number of wage-earners and a gain of $372,159, 
or 10.7 per cent, was recorded in payroll disburse- 
ments, with a resultant increase of 3.9 per cent in 
average weekly earnings. These increases were 
considerably larger than usually occurs between 
these months. 


The daily average value of new construction 


worsted establishments 
consumed 20,210,000 pounds, grease equivalent, 
while in January 18,526,000 pounds were con- 
sumed. Daily average consumption increased 
from 772,000 pounds in January to 963,000 in 
February, a gain of 24.8 per cent, or more than 
twice seasonal expectations. 

During the half-month period, March 1-15, 
1934, as compared with March 1-15, 1933, the 
aggregate sales of 996 Massachusetts retail es- 
tablishments located in 78 cities and towns in- 
creased from $5,100,000 to $7,100,000, a gain of 
nearly 40 percent. Of these 996 concerns, 858, or 
86 per cent, reported an increase, 83, or eight per 
cent, a decrease, and 55, or six per cent, no change. 
Trade in March, 1933, however, was very quiet. 
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MONEY AND BANKING 


From February 1 to March 21 rates in the 
Boston money market showed a distinct downward 
tendency. Brokers’ prime commercial paper, 
which had remained at 114 per cent since the 
last week in October, dropped to one per cent 
around the middle of February. The rate on 
bankers’ prime 90-day acceptances, which had 
remained at one-half of one per cent during Janu- 
ary and February, declined to one-quarter of one 
per cent, the lowest level since October. Similar- 
ly, the rate on short-term United States Treasury 
bills continued to ease. The rate on the 90-day 
issues declined from .66 per cent, the rate on 
February 7, to .09 per cent on March 21. The 
yield on the 180-day issues showed a similar 
tendency, declining from .94 per cent to .43 per 
cent during the same period. 


The movement of total deposits in the weekly 
reporting member banks in Boston continued the 
upward trend begun late in January, rising on 
March 14 to a total volume of $870,000,000, the 
highest point since December, 1931. This ex- 
pansion in total deposits was caused primarily 
during the early part of this movement by an 
increase of $92,000,000 in United States Govern- 
ment deposits between January 24 and February 
28. Since late in February, however, the increase 
in total deposits in these Boston banks has resulted 
from other factors. Government deposits re- 
mained substantially unchanged, while time de- 
posits and demand deposits showed definite up- 
ward trends during this period. 


The expansion in total deposits in the Boston 
member banks was accompanied by wide fluctua- 
tions in the various classes of loans and invest- 
ments. The major change occurred in United 
States Government securities. This class of 
security, which had risen to a new high on March 
7, declined rapidly during the following two weeks. 
Commercial loans, after declining from October to 
the end of January, rose with more or less irregu- 
larity during February and the first three weeks of 
March. Collateral loans had remained steady 
until March, but between March 7 and March 21 
this class of loans increased $13,000,000 to the 
highest level since January 3 this year. 


Banking trends in the eight reporting New 
England cities outside of Boston in some cases 
indicated substantially similar movements as in 
the Boston member banks. Total deposits in- 


creased from the end of January, primarily as the 
result of increases in both United States Govern- 
ment deposits and time deposits. Demand de- 
posits fluctuated narrowly. Holdings of stocks 
and bonds rose during the same period, with a 
slight falling off in volume during the week of 
March 21. Little change occurred in the volume 
of collateral loans. 

The position of the Federal Reserve Bank of 
Boston from the middle of January through the 
first three weeks of March reflected the easy 
condition of the money market and of the New 
England member banks. All Boston member 
banks have been completely out of debt to the 
reserve bank since March 15, 1933. The borrow- 
ings of the country member banks from the Fed- 
eral Reserve Bank of Boston have been at a low 
figure since the first of the year. Acceptances 
continued to decline since early in January, while 
holdings of United States Government securities 
remained unchanged during the entire period. 

From January 21 to March 21 total cash re- 
serves showed a definite upward trend. On the 
last day of January the volume touched $253,000,- 
000, the lowest point since April 26, 1933; by 
March 21 these cash reserves increased $87,000,- 
000 to $340,000,000, the largest volume since 
June 21, 1933. During the same period total 
deposits advanced sharply from $179,000,000 on 
the first of February to $238,000,000 on March 21, 
a gain of $60,000,000. 

The volume of reserve notes issued by the 
Federal Reserve Bank of Boston in actual circula- 
tion rose on March 21 to $224,000,000, as com- 
pared with $220,000,000 on February 14, and with 
$251,000,000 on the corresponding date in 1933. 
With cash reserves expanding at a more rapid 
rate than combined deposit and note liabilities, 
the reserve ratio of the Federal Reserve Bank of 
Boston rose to 73.4 per cent on March 21, the 
highest point since September, 1933. The volume 
of Federal reserve bank notes during recent weeks 
has been declining. 

Reports from selected mutual savings banks 
throughout New England showed an increase on 
February 28 in the amount of savings on deposit 
as compared with January 31, and also an in- 
crease in the number of accounts on the books 
at the end of February in comparison with the 
number at the close of the preceding month. 
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PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1933 


9 BOSTON BANKS AND 217 COUNTRY BANKS IN FEDERAL RESERVE DISTRICT I 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 
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Percentages of Total Current Income: 


ANALYSIS OF RECEIPTS 
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. Rent from Safe Deposit Vaults............. 

. Service Charges on Small Deposit Accounts : 

» Alb other Current Income... cc cise eee ee ates 
9. Gross Current Income from banking operations 99.4 
10. Net Earnings from operation of bank buildings. . 6 


11. Total Current Income................. -..1 100.0 


ANALYSIS OF PAYMENTS 
12. Interest Paid on Balances Due to Domestic Banks... . 
13. Interest Paid on All Other Demand Deposits 
14. Interest Paid on Time Deposits............ 
15. Total Interest Paid on All ee. 
16. Interest Paid on Borrowed Money... ‘ 
17. Total Interest Payments....................... 
18. Salaries and bg pe (except for Building Maintenance). . 
19. Occupancy and Maintenance of eae ; 
20. Taxes (except on Bank Building). . 
21. Insurance (except on Bank Building) . 
22. Printing, Stationery, and Office Supplies... 
23. Telephone and Telegraph. 
24. Postage and Express....... ' 
25. Publicity and Advertising.............. 
26. Furnishings, Equipment and Fixtures. . 
27. All Other Operating Expenses ......... 
28. Total Operating Expenses.................. 
29 Total Current Expenses (Items 17 ~_ nuee 
30. Net Current Earnings.............. 


ANALYSIS OF PROFIT AND LOSS 
31. Total Security Profits, Recoveries and Other Credits.... 
32. Total Losses, Charge-offs and Reserves........... 
33. Net non-current deductions (—) or additions (+).. 
34, Net Profits (after charge-offs, etc.) . 
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Interest Rates: 

37. Received on Loans and Discounts . 

38. Received on Bonds and Stocks....... 
39. Received on Domestic Bank Balances. . 
40. Paid on Savings Deposits... . 

41. Paid on Other Time Deposits... . 
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Percentages of Loans and Investments: 
42. Interest and Discount Received...................... 


= Total Current Income.................... 
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49. Total Operating Expenses (except Interest Paid) 
50. Total Current Expenses (Items 44 plus 49)...... 
51. Net Current Earnings......................... 
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Losses (Percentages of average ——* 

52. Loans and Discounts Charged off..... eer ee 
53. Bonds and Stocks Charged off....................05. 
Percentages of: ; 

54. Net Earnings to Total Available Funds (a)...... 
55. Net Profits Available for Dividends, to Capital Funds. . 
56. Net Profits to Total Available Funds (a)........ 
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(a) Consists of Capital, Surplus, Undivided Profits, Net Deposits, National Bank Notes, Bills Payable and Rediscounts. 


Note: Statistically, + ope data are not arithmetical averages, but are percentages which were found to be most nearly typical of the greatest 
number of banks. This method was used in order to avoid giving too great weight to a few extremely high or 
extremely low figures. The largest bank carries no greater weight than the smallest, 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—A substantial increase was 
recorded in the consumption of electricity for in- 
dustrial purposes by reporting New England 
manufacturers during February, as compared with 
the amount used in January. The rate of indus- 
trial activity for this district in February, accord- 
ing to the index compiled by Electrical World, 
based on the consumption of electrical energy for 
industrial purposes, showed an increase over 
January of almost 12 points. With the gain in 
electric power consumed in February, the index 
of manufacturing activity for this district almost 
equalled the peak attained during September. 

The increase in the index of electric power con- 
sumption between January and February was 
approximately twice as great as the usual seasonal 
expansion between these two months. As a 
result, the adjusted index of electric power con- 
sumption was higher than in any month since 
October. The increases were general throughout 
most lines of industry, although evidences of more 
than seasonal activity were noticeable only in the 
chemical, metal working, and leather industries. 
Such expansion as that which occurred in the 
textile industry was for the most part entirely 
seasonal in character. 

The weekly reports issued by the Edison Elec- 
tric Institute show that the volume of electricity 
produced in the first three weeks of March was 
about 17 per cent greater than in the corresponding 
three weeks a year ago. 

Carloadings:—Total carloadings for New 
England in the first 10 weeks of 1934 were 263,754 
cars, compared with 230,834 in the same period of 
1933, an increase of more than 14 percent. With 
the exception of the holiday week, relatively little 
change has occurred in the weekly volume of car- 
loadings since the peak attained during the week 





ending February 17. For the most recent week, 
that ending March 10, total carloadings were 
27,982, compared with the high of 28,035 cars 
loaded in the week ending February 17. Al- 
though the number of cars loaded in each of the 
eight classes of freight have been greater during 
the present year than in the corresponding week of 
1933, the highest relative increases have occurred 
in the coal and coke classification. In the two 
major classes of freight, merchandise, l.c.l., and 
miscellaneous, increases over the corresponding 
weeks a year ago were recorded during the first 10 
weeks of 1934. Merchandise, l.c.l., carloadings 
have, except during the holiday weeks ending 
January 6 and February 24, exceeded loadings 
during the corresponding weeks of 1933. The in- 
crease has been only moderate, however, with the 
result that the total volume of merchandise, I.c.l., 
carloadings during this period has amounted to 
123,833 cars, compared with 122,034 cars in the 
first 10 weeks of 1933. This was an increase of 
only 1.5 per cent in merchandise, l.c.l., loadings, 
compared with a gain of almost 29 per cent in 
miscellaneous carloadings. Since the shipments 
in the miscellaneous classification consist largely 
of manufactured goods, the rise from 80,399 cars 
in the week ending March 11, 1933, to 103,393 
cars for the corresponding week ending March 10 
this year reflects a proportionate improvement in 
industry. 

Building :—During the month of February the 
value of public works and utilities construction 
contracts awarded is usually at the lowest point 
forthe year. In view of the public works program 
undertaken by the Government, however, the 
course of construction in this particular field has 
been irregular. The usually inactive months of 
December and January reported a value of new 
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With the exception of Worcester, each of the cities shown above 
reported an increase in the comparative volume of check payments 
during February. The greatest improvement both in February and 


the first two months of 1934 has been in check payments in Bangor. 





In the past three months the cost of living index has been relatively 
stable, as a result of the opposing changes in the various components. 
Source of data—Massachusetts Department of Labor and Industries. 
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construction in the public works and _ utilities 
division amounting to $20,247,000, which com- 
pares with a total of $50,427,000 for the entire 
year 1933. The extremely unfavorable weather 
prevailing during February apparently affected 
activity in building construction, particularly in 
the public works division, which reported a decline 
from $8,306,800 for January to $1,280,700 in 
February for the value of new contracts awarded. 


The analysis of the construction contracts 
awarded in the New England territory, according 
to the figures compiled by the F. W. Dodge 
Corporation, showed that contracts awarded for 
construction of all types during February totaled 
$5,594,900, as against $13,029,800 for January 
and $4,105,700 for February of last year. For the 
first two months of the current year the contract 
total is somewhat more than twice the total of 
$9,112,100 recorded for the corresponding two 
months of last year. 

February awards showed gains over last year in 
residential building, public works, and public 
utilities; a small loss was shown for non-residential 
building, due to smaller awards for commercial 
buildings, public buildings, religious and memorial 
structures, and social and recreational facilities. 
Losses from January were general, each of the four 
major classes showing a decline in contracts, 
except for public utilities. 

February contracts showed gains over January 
for total construction in New Hampshire and 
Vermont; declines were recorded for Maine, Mass- 
achusetts, Connecticut, and Rhode Island. As 
contrasted with February, 1933, gains were 
reported for each state in the district, except 
Maine. For the first two months of the year, each 
state, without exception, showed a contract total 
in excess of that recorded for the corresponding 
period of 1933. 


Employment :—The 2391 identical manufactur- 
ing establishments reporting to the United States 
Department of Labor for February indicated a 
rise of 6.7 per cent in the number employed, as 
compared with January, and a gain of 26 per cent 
over February last year. The increases in 
monthly payroll disbursements during February 
represented a gain of over 10 per cent from the 
January total and a rise of more than 46 per cent 
in comparison with February, 1933. On a unit 
basis, the average reporting manufacturing estab- 
lishment in February was employing 31 more 
persons at a weekly wage representing a gain of 
$2.10 over February a year ago. 

The total number of wage-earners employed in 
the 1132 representative manufacturing establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries was 199,405 for the week 
ending nearest February 15, an increase of 12,184 
employees, or 6.5 per cent, compared with the 
number employed in the same establishments 
during the corresponding week in January. The 
amount of the combined weekly payrolls for all 
manufacturing establishments reporting was 
$3,853,216 for the same week in February, a gain 
of $372,159, or 10.7 per cent, over the amount for 
the corresponding week of the preceding month. 

The combined returns for the boot and shoe 
establishments showed marked increases both in 
employment and in the amount of payrolls, due 
to seasonal factors, and average weekly earnings 
per person employed increased $3.46. General 
increases occurred throughout Massachusetts in 
the cotton goods industry, resulting in a gain of 
10.0 per cent in both employment and amount of 
weekly payrolls. The New Bedford mills again 
showed the greatest increases. Increases of 8.2 
per cent in employment and 8.1 per cent in pay- 
rolls occurred in the woolen and worsted goods 





COTTON HELD IN MILLS 


NEW ENGLAND 
| 


JAN. FEB. MAR. APR MAY JUN. JUL. AUG. SEP OCT. NOV. DEC 
500 T T co T ise oT 


| 
| 





| 
| 
| 














2 | 1930 i 
ss | pr o 
S sod 941931 | - 
5 | 
° 1 
8 
: 
00 
g 2 
= 

















L 1 L 





WOOL CONSUMPTION 


UNITED STATES——-NEW ENGLAND 
701930 1931 1932 1933 1934 


UNITED STATES N\. 
50} - —A PR 


40: 




















—— 
Po 
A 
—| 
7 


30;— 











MILLIONS OF POUNDS GREASE EQUIVALENT 


| ! 
| | NEW ENGLAND 
| 


























For eight months an increasing amount of raw cotton has been held 
in New England mills, following firmer prices of the raw material and 
greater demand for cotton goods. 

Source of data— U.S. Department of Commerce. 


The consumption of raw wool by New England manufacturers in- 
creased further during February, whereas some contraction occurred 
in the total volume of wool consumed in the country as a whole. 
Source of data— U.S. Department of Commerce. 
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industry. Employment in the dyeing and finish- 
ing of textiles increased 7.2 per cent, and wages 
paid rose 14.9 per cent. In the paper and wood 
pulp establishments, although employment in- 
creased only two per cent, payrolls rose 13.1 per 
cent. The percentage changes in other major 
industries were not as large. 

The 270 manufacturing establishments report- 
-ing regularly to the Rhode Island Commissioner 
of Labor had 71,612 workers employed at the end 
of February, compared with 66,219 employed at 
the end of January, 1934, and 59,040 employed at 
the end of December, 1933. This is an increase 
of 8.1 per cent over the end of January and a gain 
of 21.3 per cent over the end of December. The 
same plants had 23.1 per cent more workers em- 
ployed at the end of February, 1934, than at the 
end of February last year, when the number was 
58,155. Increased numbers were reported em- 
ployed in practically all the industrial groups, with 
the exception of a slight decrease in the worsted 
group. Although the worsted group had a some- 
what smaller number employed than in January 
or December, the number was 2.3 per cent greater 
than in the same period a year ago. Each of the 
groups reported more workers employed than in 
February, 1933. 

Boots and Shoes:—Total estimated boot and 
shoe production in this district during January 
was 8,460,000 pairs, an increase of 46.8 per cent 
over December and a gain of 6.3 per cent over 
January, 1933. The production figures for Febru- 
ary are not available, but other data pertaining 
to the boot and shoe industry indicate a further 
increase in output. Employment in 92 Massa- 
chusetts boot and shoe establishments rose 18.6 
per cent over the number employed in January, 
while payrolls gained 44 per cent. The largest 
expansion occurred in Brockton, where employ- 





ment increased 42.1 per cent between January and 
February, and payrolls were practically doubled, 
with a gain of 95.4 per cent. Other data, such as 
the index of electric power consumed in the New 
England leather products industry, and the 
index of orders of Massachusetts leather and 
shoe concerns, reflect increases of seasonal pro- 
portions. 

The volume of shoe shipments from Brockton in 
February, however, increased less than the season- 
al expectation, and did not compare favorably 
with the volume of shipments in February a year 
ago. This fact is principally accounted for by 
the delay of the spring expansion, which did not 
take place until the week ending March 3 this 
year, although in 1933 it occurred in the week of 
February 25. 

Textiles:—The operations of New England tex- 
tile establishments during February reflected the 
usual seasonal expansion in the rate of activity. 
The daily average consumption of raw cotton 
increased between January and February by 
more than 500 bales per day. According to the 
seasonally adjusted index of raw cotton consump- 
tion, the February rate was almost eight per cent 
better than the January volume, and represented 
the best February consumption record since 1930. 
In this district the average number of spindle 
hours operated per spindle in place rose from 147 
in January to 157 for February. The stock of 
raw cotton held in consuming establishments 
increased during February to 289,405 bales, the 
largest holdings for this period since 1931. 

The volume of wool consumed by New England 
woolen and worsted manufacturers was 9.1 per 
cent greater in February than in January. Ona 
daily average basis, the rate of consumption was 
772,000 pounds per day in January and 963,000 
pounds during February, a rise of 24.8 per cent. 
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RETAIL TRADE 


Representative New England department stores reported a dollar volume of sales during February 
about eight per cent greater than in the same month in 1933. Except in Maine stores, where a de- 
cline of two per cent occurred, and in Connecticut stores, which showed approximately no change, 
increases took place in sales in each state, ranging from 23 per cent in New Hampshire to four per 
cent in Rhode Island. For the first two months of 1934 the group as a whole showed a gain of 14 per 
cent in sales in comparison with January and February a year ago. 

Regular accounts outstanding at the beginning of February were collected by the reporting stores 
at a somewhat higher rate than in February of the three preceding years. A corresponding gain was 
recorded in collections by the Boston stores. In Providence collections during February, although 
higher than in the same month last year, were slower than in the same month of 1931 and 1932; New 
Haven stores collected their regular accounts at a somewhat less favorable rate than in February, 
1931, 1932, and 1933. 

Only four of the departments listed recorded a decline in sales volume during February this year as 
compared with the same month a year ago. The greatest decrease, 12 per cent, occurred in sales of 


women’s and children’s shoes, while the largest gain, 24 per cent, was in the woolen dress goods de- 
partment. 


SALES CONDITIONS 


1933 = 100 
Month of February January through February 

1931 1932 1933 1934 1931 1932 1933 1934 
Connecticut Department Stores.......... 152 141 100 100 151 130 100 108 
Maine Department Stores............... 132 110 100 98 132 114 100 102 
Massachusetts Department Stores........ 162 135 100 109 181 139 100 115 
New Hampshire Department Stores. ..... 242 135 100 123 199 143 100 122 
Rhode Island Department Stores........ 149 137 100 109 159 137 100 118 
Vermont Department Stores............. 155 135 100 104 169 141 100 104 
Boston Department Stores.............. 165 135 100 105 183 139 100 113 
New Haven Department Stores.......... 156 147 100 98 153 133 100 104 
Providence Department Stores........... 151 137 100 109 162 137 100 118 
New England Department Stores........ 161 135 100 108 174 137 100 114 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of February 
Collected during February 


1931 1932 1933 1934 
Boston Department Stores...............0.0 000 eee eee eee 39.5% 43.0% 43.7% 44.2% 
New Haven Department Stores.................2..0..00-05- 52.3 48.0 41.7 41.4 
Providence Department Stores....................0002000 05 43.3 43.3 40.3 41.7 
New England Department Stores...................2..0055. 40.8 41.2 42.2 42.9 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1933 =100 
Month of February January through February 
1931 1932 1933 1934 1931 1932 1933 1934 
Silk and Velvet Dress Goods............. 190 141 100 109 213 149 100 128 
Woolen Dress Goods...............-.-. 214 152 100 124 183 133 100 138 
Cotton Dress Goods.................... 191 130 100 112 212 133 100 125 
BALE. ae re eer re ea Se 189 164 100 101 188 154 100 104 
Men's Clothing: ......... sce ccecenness 175 119 100 109 213 143 100 120 
Men’s Furnishings...................-. 162 141 100 113 189 143 100 124 
OI NOCHE, 5 oso. 2 os co arsen esau: 166 135 100 112 183 139 100 123 
Women’s, Misses’ and Juniors’ Ready- 

COPWV CAE: & oiecesd sched acids ccnveed Seabee wee 183 139 100 115 204 143 100 121 
Women’s, Misses’ and Juniors’ <Ac- 

(0h Cee por ete generar ... 147 133 100 102 157 135 100 112 
IVERINCR Vi rts cet ye ond ates Gara gitadeas 168 154 100 97 170 149 100 110 
Women’s and Children’s Gloves.......... 186 156 100 97 199 149 100 110 
Corsets and Brassieres...............--- 129 116 100 92 134 116 100 105 
Women’s and Children’s Hosiery......... 153 139 100 111 164 139 100 116 
Knit Underwear, including Glove Silk.... 155 133 100 112 176 135 100 117 
Silk and Muslin Underwear...........-- 131 120 100 107 137 122 100 119 
Women’s and Children’s Shoes.. ........ 134 122 100 88 144 130 100 107 
WRUNG csc Se eons Ph veer bee eS 167 139 100 112 169 141 100 111 
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Volume’of industrial activity increased in February for the third consecutive 
month, and there was a considerable growth in factory employment and pay- 
rolls. Wholesale commodity prices, after advancing for two months, showed 
little change between the middle of February and the middle of March. 


Production and Employment:—Output of manufactures and minerals, as 
measured by the Board's seasonally adjusted index of industrial production, 
increased from 78 per cent of the 1923-1925 average in January to 81 per cent 
in February The advance reflected chiefly increases of considerably more 
than the usual seasonal amount in the output of steel and automobiles, while 
activity at meat packing establishments declined. Activity at textile mills, 
which in January had increased from the low level prevailing at the end of 
the year, showed a further moderate increase in February, partly of seasonal 
character. In the first week of March steel production showed a further 
increase and in the following two weeks remained unchanged. 


Factory employment and payrolls increased substantially between the 
middle of January and the middle of February to a level higher on a seasonally 
adjusted basis than at any other time since the summer of 1931. Working 
forces on railroads also showed an increase, while at mines there was little 
change in the volume of employment. The number on the payrolls of the 
Civil Works Administration declined from about 4,000,000 in January to 
about 2,000,000 in the week ending March 1. At automobile factories there 
was a large increase in the number employed to approximately the level pre- 
vailing four years ago. Substantial increases were reported also for the 
textile, clothing, shoe, and tobacco industries. 


Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, showed a decline in February, followed by an increase in the 
first half of March. The total volume indicated for the first quarter is some- 
what smaller than in the last quarter of 1933, but considerably larger than 
in the first quarters of 1932 and 1933. 


Distribution:—Freight traffic increased seasonally during February and 
the early part of March. Dollar volume of department store sales on a 
daily average basis showed little change in February. 


Dollar Exchange:—The foreign exchange value of the dollar in relation to 
gold currencies declined in the second week of February to within two per 
cent of its new parity, and in the latter part of February and the first three 
weeks of March showed a further slight decline. 


Commodity Prices:—Wholesale prices of commodities showed little change 
from the middle of February to the middle of March, after a considerable 
increase earlier in the year. The index of the Bureau of Labor Statistics for 
the week ending March 17 was at 73.7 per cent of the 1926 average, compared 
with 73.8 per cent the week before and 72.4 per cent at the end of January. 


Bank Credit:—Between the middle of February and the third week of 
March imports of gold from abroad resulted in a growth of about $550,000,000 
in the country’s monetary gold stock. Funds arising from these imports of 
gold and from expenditure by the Treasury of about $140,000,000 of its cash 
and deposits with the Federal reserve banks were for the most part added to 
the reserves of member banks, which consequently increased by $600,000,000 
during the four-week period. At the close of the period member bank reserves 
were nearly $1,500,000,000 in excess of legal requirements. 


Total deposits of reporting member banks increased by about $1,000,000,000 
between the middle of February and the middle of March, reflecting the 
imports of gold, purchases by the banks of United States Government and 
other securities, and a growth of bankers’ balances. 


During March money rates in the open market declined further. Rates on 
90-day bankers’ acceptances were reduced from 14 per cent to 4 per cent, 
and rates on prime commercial paper were reduced by \% per cent to a range 
of 1-114 per cent. Yields on United States Government securities also de- 
clined considerably. On March 16 the Federal Reserve Bank of Minneapolis 
reduced its discount rate from 314 to three per cent. 





